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ILLUSTRATION 2

Vijay sold goods to Pritam on Tst September, 2022 for <1,06,000. Pritam immediately accepted
a three months bill. On due date Pritam requested that the bill be renewed for a fresh period of

two months. Vijay agrees provided interest at 9% p.a. was paid immediately in cash. To this

Pritam was agreeable. The second bill was met on due date. Give Journal entries in the books of
Vijay and Pritam.
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X sells goods for Rs 40,000 to Y on 1st January, 2023 and on the same day

draws a bill on Y at three months for the amount. Y accepts it and returns

it to X, who discounted it on 4th January, 2023 with his bank at 6% p.a. The

acceptance is dishonoured on the due date and the noting charges were

paid by bank being Rs 200.

On 4th April, 2023, Y accepts a new bill at three months for the amount
———

then due to X together with interest at 12% p.a.

Make Journal entries to record these transactions in the books of X.

BootF.:oé X

lon
" Jan) h Or. bo.oo0
To Qales A’Ic 4o.000
Janl BIR  Or Y4oooo
B To Y 40.000
Jon Bark Or 39400
- Dfec. Chon e 6oo
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ILLUSTRATION 3

On 1 January, 2022, Ankita sells goods for ¥5,00,000 to Bhavika and draws-a bill at three
months for the amount. Bhavika accepts it and returns it to Ankita. On 1 March, 2022, Bhavika

retires her acceptance under rebate of 12% per annum. Record these transactions in the journals

of Ankita and Bhavika.

AnRitg
2o
Jan! Bhovike Dr 500000
To Sales H|4 500.000

Jonl BIR Or  Boooso
To Bhaike Seon0d

Mor! Bank M Or 145000
Rebate  Or 5000
To BIR 500000
\WN- %ba‘t&— 500000 x 12 sl
100™ 1L

> Spoo

JoiL
Jon|

Jan)

Marl

Bhavikg

th. Al O 500000
To Ankta  Soo0.000
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Mr. David draws two bills of exchange on 1.1.2022 for #,000 and &1 O,%?O. The bills of exchange
for 6,000 is for two months while the bill of exchange for €10,000 is for three months. These
bills are accepted by Mr. Thomas. On 4.3.2022, Mr. Thomas requests Mr. David to renew the first
bill with interest at 18% p.a. for a period of two months. Mr. David agrees to this proposal. On
20.3.2022, Mr. Thomas retires the acceptance for 10,000, the interest rebate i.e. discount being
#100. Before the due date of the renewed bill, Mr. Thomas becomes insolvent and only 50 paise
in a rupee could be recovered from his estate. E\DJ_

You are to give the journal entries in the books of Mr. David. v

Journal

BJR (1) Or 6000
B[R (2) Dr 10.000 7
lo Thomar 16000

432 Thomasr fr 6000~
To B]R 1] 6000

B]Rﬁ?ﬂ Or. 6180
To Thomas 6000
To Interst 180

L bo00 X 18 %f’

Iz

o>
=

20222 Bank Al L 4900
Or 10D
To 2R (2) 10000

Tl'bnman QI“ 6'80
TErB,Rfa) 6130

(32
&
©




T Maj Bank Prlc Dr 3090
= PRaddebk! O 304D

To Fhomas 6180
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ILLUSTRATION 8

P

Rita owed ¥1,00,000 to Siriman. On 1* October, 2021, Rita accepted a bill drawn by Siriman for
the amount at 3 months. Siriman got the bill discounted with his bank for 99,000 on 3
October, 2021. Before the due date, Rita approached Siriman for renewal of the bill. Siriman
agreed on the conditions that 350,000 be paid immediately together with interest on the
remaining amount at 12% per annum for 3 months and for the balance, Rita should accept a

new bill at three mo

. These arrangements were carried out. But afterwards, Rita became

insolvent and 40% of the amount could be recovered from his estate.

Pass journal entries (with narration) in the books of Siriman.

Siviman

Bk Dr. 100.000
To Rita 100,000

Banla CY %000
Ducd O 1000
To BJR 100000

Rita Or 100000
To Bank 100.00D

chk Or Si500
ii‘:c 50,000
Wt 1500

hO,000 X 12 x 3
[0 2x3 ]

(10. 2\

3102

BlR Or 50000
To Rﬂ:a 50,000

Reta Or 50.000
To BR 50000

o
Siriman Or (00000
To B|P. 100000

11021

B|P Dr 100000
To Siviman 100000

4122

wa  Sifman Dr 850000
Interst Or  |500
To Bank 51500

i Sinman Or S0000
2 BIP 50,000
wa B|P Or 80,000

To Sviman Or 50000



7422 SQinmen O 8000
To BonR 20000
To DQL!LMU 30.00V

1un  Bonk Or 20000
Bad.debt Or 20000
Q?E)de Rita 50000
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ILLUSTRATION 4

Journalise the following transactions in K. Katrak's books.

v’
,O')/ ~Katrak's acceptance to Basu fo @! discharged by a cash payment of ¥ 1,000 and
P a new bill for the balance plus T50-f0T interest. BlR /
— 1500

(ii) FG Gupta’s acceptance for © 4,000 which was endorsed b_y Katrak to M. Mehta was
\ dzshonoured Mehta paid ¥ 20 noting charges. Bill withdrawn against r:heun

(i) D. D%al‘ retires a bill for ¥ 2,000 drawn on him by Katrak for €10 discount.

(iv)  Katrak’s acceptance to Patel for ¢ ¥ 5,000 and Mody's acceptance to Katrak for a similar
amount were duly discharged. 'gﬁi

9n +he book ol ﬁ,f{ahaﬁ

@ a  BJP Dr 2800
To Basu 2300 -

b) Basu Or 1000
To Gsh 1000

c] Baay Or 1500
Int Dr 50
To B]? 155D

U haR GG
v ) %‘0 D.rau‘Jelr B—r:y oj

7 l“l lv]&]., . NDhnj (_Q‘ @
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Tara Dr [Load
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upja Bonk Or 1300
Dfsc ohawm Dr Z00
To Jassi 1500
[ 400 x | l?:oo+2m::})
6600
1jghs  B|P Dr 7000
To Jassi ]000
[ Dfshonovr )
Tajz  Jass; Pr. 3500

To Deficiency Zioo
To BanR 1400

4|23 Bank Or 6600
Dfsc. ch. Or 40
To BR 000

Lfl?(as B]P 4o00
To Bank H000

4723 Tara Or 1500
To BonR‘ 1300
To Disc ch oo

1|q[22 Tare Dr 1000
To Bank Ajr_ 1000
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1Ia'12. Bonk Or 400
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To Tara 3500
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ILLUSTRATION 10

X draws on Y a bill of exchange for ¥ 30,000 on Tst April, 2022 for 3 months. Y accepts the bill
and sends it to X who gets it discounted for ¥ 28,800. X immediately remits 9,600 to Y. On the
due date, X, being unable to remit the amount due, accepts a bill for 42,000 for three months
which is discounted by Y for ¥ 40,110. Y sends 6,740 to X. Before the maturity of the bill X
becomes bankrupt, his estate paying fifty paise in the rupee. Give the journal entries in the books
of Xand Y.

B
Drawer Drowlee
Q 19200 <«— 28.%00— 9600 Q\
X 800 (200 —‘»[ Q600 , (200]-400 T
20.000 30.000 L 2800 10000
Drowee Bill #2 Drawer
6740 <«— 4010 — 33310
(30000) po'rncn’t ol{a Bl
Neb raos'thon +6740 +13310 [10.0p0+33370
|3q0x[;am] <1890 — 630  ~30000]
Ho.ll0
- 1260
v 728000 € 42000— 4000 ‘4
{fehonour - (42000) - Toid to Bank
+28000 (28000)
—14000 + 14000
‘Dc?.mﬁ 4000 14000 - Bad debb
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Dec-22 _
R draws a bill of exchange on P for & 2,00,000 on 1t July,2022 for 4 months P accepted
the bill and sent it to R. R discounts the bill with his bankers for & 1,868,000 R. immediately
remits ¥ 75,200 to P. On the due date, R, being unable to remit the amount due accepts a
bill for 2,50,0000r 4 months which is discounted by P for ¢ 2,36,250. P sends ¢ 56,700
to R. Before the bill is due for payment R becomes insolvent and his estate is paying fifty

paise in a rupee.
Give the journal entries in the books of P. Also show R’s account in P’s books.

Rough Bull ¢
_'8 Drafer — P .
R~ 112800 188000 — 5200
o 7200 12000 —> [1 200 oo | 4800
183000
/" 120000 200000, 80,000
Dtader il 2 Draler
/
56100 <—— 736250 - 179550
- (200000)
Net prgiton 176100 59550
<«
176700, j3150  «— 13750 3466
236250
v 136384 250.000 630l6 -

C 250.000)
Cl 86"]3*:!3/7/

Q234920 + 93yqL
‘(—@T}ﬁ.‘ Od- Baddebt - C%t?ﬂu)



IOE_Q__GQ in the books oL P

| R HOr 200000
To B'P 200,000
7 Baonk Or. 75200
Dise. ch. Or U800
T R 30000
2 BR  Or 830.000
To R 950000
y, Bank Or 22250

Dfee ch Or 13150
T BJR d50000
— B)P  ovooo
5. R Dr 66334 2 Bank
~ To Bank 86700 S00.000
[M"meﬁu T Disc Ch. F}lg 10284
236150

6. R Or. 850000
To Bank A]L 250,000

1. RBank Or. 93492
Baod dbt Or  934g)
To R 196934
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